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Blackthorn Resources

Year Revenue PBT* EPS* DPS P/E Yield
End (A$m) (A$m) (0 () ) (%)
06/08 0.0 (2.5) (2.37) 0.0 N/A N/A
06/09 0.0 (0.0) (0.05) 0.0 N/A N/A
06/10e 0.0 3.7) (3.45) 0.0 N/A N/A
06/11e 0.0 (10.3) (9.78) 0.0 N/A N/A

Note: *PBT and EPS are normalised, excluding goodwill amortisation and exceptional items
Investment summary: BHP Billiton backs
Mumbwa

In late January 2010 BHP Billiton elected to progress to Phase 4 of the Mumbwa
copper and gold project in Zambia. The decision endorses the potential of this area,
where an inferred mineral resource has already been defined by Blackthom
Resources. BHP Billiton will fully fund Phase 4 which, once successfully completed,
will allow it to increase its share of the project from 40% to 60% subject to a back-in
payment to Blackthorn Resources estimated to be US$11.5m (A$12.5m). This is not
reflected in our financials pending further information on the outcome of Phase 4.

Phase 4 to assess the full potential at Mumbwa

The next stage of exploration at Mumbwa is expected to commence in April 2010.
Initial drilling will be guided by geophysics and is designed to test the 19km long
Mushingashi anomaly. A concept study will also be carried out to evaluate the

project’s development potential within the recently renewed exploration licence area.

Perkoa due diligence underway

Due diligence is currently underway at the Perkoa zinc project in Burkina Faso
following the conclusion of a HoA between Blackthorn Resources and Glencore. As a
potential partner, Glencore will be required to provide or procure the US$72m

(A$79m) needed to put Perkoa into production.

Gold exploration continues

The company is continuing with exploration on their Burkina Faso Gold properties

immediately adjacent to Perkoa. Drilling is proceeding on schedule.
Valuation: Pre-dilution value of US$152m (A$165m)

Our combined valuation of Blackthorn Resources is unchanged at US$152m
(A$165m) or A$1.54 per share with ¢ 107m shares in issue. This is based on a zinc
price of US$2,486/t and an A$:US$ exchange rate of 1.086. The Glencore HoA
lends support to our assumption that Perkoa will be commissioned in Q311. A
change in the structure of the Mumbwa JV will affect the valuation but only after the

successful completion of Phase 4.
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Share details

Code BTR

Listing ASX

Sector Materials

Shares in issue 106.9m

Price

52 week High Low
A$1.025 A$0.075

Balance Sheet as at 30 June 2009

Debt/Equity (%) N/A
NAV per share (A$) 0.47
Net borrowings (A$m) 18.4
Business

Blackthorn Resources is an Australian
exploration company with projects in Burkina
Faso, Zambia and South Africa. By focusing
on priority projects, the company aims to
become a self-funding exploration and mining
company.

Valuation

2009 2010e 2011e
P/E relative NA NA NA
P/CF NA NA NA
EV/Sdes NA NA NA
ROE NA NA NA
Revenues on geography
UK Europe us Other
0% 0% 0% 100%
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Exhibit 1: Financials

A$'000s 2008 2009 2010e 2011e 2012e
Year end 30 June IFRS IFRS IFRS IFRS IFRS
PROFIT & LOSS
Revenue [¢] 0 0 0 22,052
Cost of Sales 0 0 0 0 (56,187)
Gross Profit 0 0 0 0 (34,135)
EBITDA (7,315) (2,623) (4,185) (4,185) (38,320)
Operating Profit (before GW and except.) (7,386) (2,666) (4,242) (10,724) (46,266)
Intangible Amortisation 0 0 0 0 0
Exceptionals 0 (72,084) 0 0 0
Other 0 0 0 0 0
Operating Profit (7,386) (74,750) (4,242) (10,724) (46,266)
Net Interest 4,931 2,616 551 376 204
Profit Before Tax (norm) (2,455) (50) (3,690) (10,347) (46,063)
Profit Before Tax (FRS 3) (2,455) (72,134) (3,690) (10,347) (46,063)
Tax 0 0 0 (110) (306)
Profit After Tax (norm) (2,455) (50) (3,690) (10,457) (46,369)
Profit After Tax (FRS 3) (2,455) (72,134) (3,690) (10,457) (46,369)
Average Number of Shares Outstanding (m) 103.8 106.9 106.9 106.9 106.9
EPS - normalised (c) (2.37) (0.05) (3.45) (9.78) (43.4)
EPS - FRS 3 (c) (2.37) (67.49) (3.45) (9.78) (43.4)
Dividend per share (c) 0.0 0.0 0.0 0.0 0.0
Gross Margin (%) N/A N/A N/A N/A N/A
EBITDA Margin (%) N/A N/A N/A N/A N/A
Operating Margin (before GW and except.) (%) N/A N/A N/A N/A N/A
BALANCE SHEET
Fixed Assets 83,645 36,173 36,681 96,212 103,599
Intangible Assets 82,640 21,241 21,670 22,920 24,170
Tangible Assets 995 14,930 15,009 73,290 79,427
Investments 10 2 2 2 2
Current Assets 58,163 19,187 12,658 6,900 6,611
Stocks 33 45 0 0 4,682
Debtors 375 655 0 0 1,812
Cash 57,718 18,371 12,542 6,784 0
Current Liabilities (18,765) (2,625) (295) (295) (39,806)
Creditors (18,765) (2,625) (295) (295) (4,913)
Short term borrowings 0 0 0 0 (34,893)
Long Term Liabilities (1,000) (2,800) (2,800) (2,800) (2,800)
Long term borrowings 0 0 0 0 0
Other long term liabilities (1,000) (2,800) (2,800) (2,800) (2,800)
Net Assets 122,043 49,935 46,245 100,017 67,603
CASH FLOW
Operating Cash Flow (5,632) (5,394) (5,144) (4,185) (40,196)
Net Interest 4,931 2,616 551 376 204
Tax 0 0 0 (110) (306)
Capex (38,630) (39,210) (1,236) (1,840) (1,378)
Acquisitions/disposals 0 (o] o] 0 0
Financing 85,041 2,641 0 0 0
Dividends 0 0 0 0 0
Net Cash Flow 45,710 (39,347) (5,829) (5,758) (41,677)
Opening net debt/(cash) (12,008) (57,718) (18,371) (12,542) (6,784)
HP finance leases initiated 0 0 0 0 0
Other 0 0 0 0 0
Closing net debt/(cash) (57,718) (18,371) (12,542) (6,784) 34,893

Source: Edison Investment Research

EDISON INVESTMENT RESEARCH LIMITED

Edison is Europe’s leading independent investment research company. It has won industry recognition, with awards in both the UK and internationally. The team of 50 includes over
30 analysts supported by a department of supervisory analysts, editors and assistants. Edison writes on more than 250 companies across every sector and works directly with
corporates, investment banks, brokers and fund managers. Edison’s research is read by every major institutional investor in the UK, as well as by the private client broker and
intggational investor communities. Edison was founded in 2003 and is authorised and regulated by the Financial Services Authority.

DISCLAIMER

Copyright 2010 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Blackthorn Resources and prepared and issued by Edison
Investment Research Limited for publication in the United Kingdom. All information used in the publication of this report has been compiled from publicly available sources that are
believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of
Edison Investment Research Limited at the time of publication. The research in this document is intended for professional advisers in the United Kingdom for use in their roles as
advisers. It is not intended for retail investors. This is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. This document is provided for
information purposes only and should not be construed as an offer or solicitation for investment. A marketing communication under FSA Rules, this document has not been prepared
in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination
of investment research. Edison Investment Research Limited has a restrictive policy relating to personal dealing. Edison Investment Research Limited is authorised and regulated by
the Financial Services Authority for the conduct of investment business. The company does not hold any positions in the securities mentioned in this report. However, its directors,
officers, employees and contractors may have a position in any or related securities mentioned in this report. Edison Investment Research Limited or its affiliates may perform
services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and
sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance.
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Lincoln House, 296-302 High Holborn, London, WC1V 7JH = tel: +44 (0)20 3077 5700 = fax: +44 (0)20 3077 5750 = www.edisoninvestmentresearch.co.uk
Registered in England, number 4794244, Edison Investment Research is authorised and regulated by the Financial Services Authority.
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